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DOMESTIC INVESTORS’ PARTICIPATION RATE IN THE DOMESTIC MARKET (%)

AUSTRALIA | 0.4

NEW ZEALAND 31.0%
UK 30.0%
JAPAN 29.7%
DENMARK 28.0%
USA 26.0%
BELGIUM 5.0%
INDA 3.3%
SRI LANKA 2.3%
TURKEY 1.2%

0.0% 10.0% 20.0% 30.0%  40.0% 50.0% 60.0% 70.0% 80.0% 90.0% 100.0%

DATA SOURSE:

Investor Protection, Equity Returns, and Financial Globalization, Mariassunta Giannetti and Yrj o Koskinen
JOURNAL OF FINANCIAL AND QUANTITATIVE ANALYSIS, Vol 45, No.1, Feb.2010
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VOLUME AND SPREAD COMPRESSION IN PREVIOUS WAVES OF DIGITIZATION IN U.S.

Cost reduction

Time period Products Pre-electronic  Post-electronic Volume increase
2.4 bps!
1999-2004 U.S. Treasuries 4.8x 2.7x
0.5 bps
Exchange-traded 1u7bps
1980-2001 cash equities- 1 5.6x 3.9x
u.s. 2lbps ¥
S&P 500 Cash 1bps 8bps . » -
2003-2012  equities? - -Y L X
U.S.

1Basis points
“Represents the next phase of the evolution of electronic trading

Source: Citi; McKinsey Corporate & Investment Banking Practice
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