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To the Members of Capital Market Development Authority 

PricewaterhouseCoopero 
P.O. BOX 2124 

We have audited the accompanying financial statements of Capital Market Development 
Authority which comprise the balance sheet as of 31 December 2009 and the income and 
expenditure statement, statement of changes in equity and cash flow statement for the year 
then ended and a summary of significant accounting policies and other explanatory notes. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial 

, statements in accordance with International Financial Reporting Standards and with the 
disclosure requirements prescribed in Section 10 of the Maldives Securities Act No. 0212006, 
of the Republic of Maldives. This responsibility includes: designing, implementing and 
maintaining internal control relevant to the preparation and fair presentation of financial 
statements that are fiee from material misstatement, whether due to fraud or error; selecting 
and applying appropriate accounting policies; and making accounting estimates that are 
reasonable in the circumstances. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with International Standards on Auditing. Those 
Standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance whether the financial statements are fiee of material 
miss tateinent. 

(. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in thc financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circunlstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity's internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well as 
evaluatii~g the overall presentation of the financia1 statements. 

, I '  

porlnara Y.Kanagasabal FCA, Ms. S.Perera ACA 
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Capital Market Development Authority 

31 December 2009 

Balance sheet 

(a1 l amounts in Maldivian Rufiyaa unless otherwise stated) 

Note As at 31 December 
2009 2009 2008 2008 

ASSETS 

Noa-currcnt asscts 
Property, plant and equipment 5 327,880 3 14,522 

Intangible assets 

Cl~rrent asscts 

Invcst~llcnts hcld to maturity 8 8,527,587 6,162,566 

Cash and cash equivalents 9 1,102,532 3,594,654 

9,8 14,807 9,978,425 
Total assets 10,276,2 10 10,500,630 

Capital contributed by 
(3ovcnl1ncnt 10 3,000,000 3,000,000 

3,000,000 3,000,000 

C11rrcnt liabilitics 

IJayablcs I 1  7,276,2 10 

Totrrl liabilitics 

'I'otirl ccluity i r ~ ~ c l  liabilil.ic.s 

, - I hcsc linancial statcmcnts wcrc approvcd by the Board on 25th April 2010 - 
C'liai~.pcsson Chief Executive Officer 

' I ' l ~c  nolcs on pagcs 7 lo  15 i ~ r c  an integral par1 ol'lhcsc linancial s la lc~~icnls.  
-J 



Capital Market Development Authority 

31 December 2009 

Income and expenditure statement 

(all amounls in Maldivian Rullyaa itnless ollierwise stated) 

Note Year ended 31 December 
2009 2008 

Operaling income 

Operating expenses 

Amounl IransSerrcd Srom govcrntncnl budgcl rcccived lo 
oSl3ct llic operating deficit 

Ncl opcri~ting profit for the yci1r 

I)cli~ils on govcrn~ncnl budget rcceived : 

A ~ n o u ~ i l  1>;1yablc lo  Ministry o f  I:inance anti 
'I'rcasury at the cnd 01'2008, but not paid 

Atltl: Aniounl rcccivccl l'rotn government budget 
during tlic ycor 

I ,css : Atnount proposed in budget Ibr 2009 / (2008) - U 

I:xccss aniount retunled to Ministry 01'I:inance and 'I'reasury (A - B) 409,242 
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Capital Market Development Authority 

31 December 2009 

Cash flow statement 

(all amounts in Maldivian Rufiyaa unless otherwise stated) 

Note Year ended 31 December 

Cash flow from Operating activities 

Casli generated from operations 

Net casli generated lYorn operating activities 

(\ I Cash flow from Invcsting activities 

Purchase of property, plant and equipment 

I'urcliase 01' Intangible assets 

Invcstmcnt in Treasu~y Bills & Fixed deposit 

Net cash used in investing activities 

Net clccrctlsc in cash ancl cash equivalents 

Casli and casli cquivalents at beginning of tlie year 

Casli and cash cquivalents at end of tlie year 



Capital Market Development Authority 

31 December 2009 

Notes to the financial statements 

1 General information 

These financial statements relate to Capital Market Development Authority (CMDA), a 
separate legal entity was registered on 26 tli January 2006 under Maldives Securities Act No. 
0212006. Tlie principal objective is to develop and regulate market i n  which securities can be 
issued and traded i n  a fair and orderly manner. 

Tlie address of its registered oflice is, 4 t h  Floor, MTCC Tower, Bodutliakurufaanu  magi^, 
Male', Republic of Maldives. 

2 Suln~ni~ry ofsig~lilici~nt accounting policies 

'I'lic principal accounting policics adopted in  tlie preparation of these financial statements are 
set out below: 

2.1 I3i1sis of preparation 

'I'lic linancial statc~iicnts arc prepared in  accordance witli and comply with International 
1:inancial lieporting Standards. 'fhe financial statements are prepared under the historical cost 
convention. 

2.2 I?ol.cign crlrrcncy translation 

Itcnis inclutlcd in the linancial statc~nents ol'tlic Autliol.ity are measitred using the currency of 
tlic ~~ri~iiary ccononiic cnviro~imcnt in which the entity operates ("the functional currency"). 
'I'lic linanciel statcnicnts arc presented in  Maldivian Rufiyaa, which is tlie Authority's 
lilnctional and prcscntalion currency. 

I:orcign currency t r i i ~ i ~ i i ~ t i ~ ~ i ~  arc translated into tlie fi~nctional currency using the exchange 
r:~tcs prevailing at tlic tlatcs ol'tlic transactions. Foreign exchange gains and losses resulting 
lio~ii the scttlctiicrit ol'si~cli transactions and lion1 the translation at period-end exchange rates 
ol' ~iionclary assets ant1 lii~hilities denominated in loreign ci~rrencies are recognised in tlic 
illcolnc sliltcmcnt. 

I'rol~crty. ~,la~il ant1 cqt~ipmcnt is stated at historical cost less depreciation. Historical cost 
inclutlcs cxpcntliturc that is directly attributable to the acquisition of tlie items. 



Capital Market Development Authority 

31 December 2009 

Notes to the financial statements (continued) 

2.3 I'roperty, plant and equipment (continued) 

Depreciation is calculated on tlie straiglil. line method to write off tlie cost of each asset to 
their residual values, over their estimated ilseful life, commencing from the date on which tlie 
asset arc pilrcliased and no depreciation is charged in the year of disposal. as follows: 

1:urniture and ilttings 5 years 
Ol'licc cquipnicnt 5 years 
Co~iiputers & colnputcrs softwares 3 years 
Assets transl'crrcd fro111 Maldives Monetary Authority 2 years 

'I'lic assets' residual valucs and ilsefill lives are reviewed, and adjusted if appropriate, at each 
halancc sheet tlalc. 

Wlicre tlic carrying amoilnt of an asset is greater tlian its estimated recoverable amount, it is 
written dowli im~iicdiately to its recoverable amount. 

Gains atid losscs on disposals are determined by comparing proceeds with carrying amou~it. 
'I'llcsc arc included in tlic incolnc statcmcnt. 

2.4 Intangible assets 

Costs nssocialcd with dcsigtiirig tlic Autliority website are capitalised and amortised using the 
straight-line nictliod over estimated uscfi~l life of tliree years. The carrying amount of 
int;lngihlc asscl is rcvicwcd an~ii~ally atid adjusted for permanent impairment where it is 
considered necessary. 

Assets tliat have an indclinitc useful life are not subject to amortisation and are tested 
;uinually fix iliipairliicnt. Assets Illat are si~b.jcct to amortisation are reviewed for impairmelit 
wlicncvcr cvcrits or cliangcs in circumstances indicate that tlie carrying amount may not be 
~.ccovcrahlc. An i~iipai r~iiclit loss is rccogniscd I'or tlie amount by which the asset's carrying 
a~iiount cxcccds its recoverable amount. 'l'lic recoverable amoi~nt is the higher of an asset's 
Ihir valuc less costs to sell and valuc in LISC. Non-financial assets tliat suffered an impairment 
arc rcvicwcd li)r possible reversal oftlie impairmcnt at each reporting date. 

I<ccciv;thlcs i~rc rccogniscd iliitially at l'air value less provision for impairment. A provisioli 
Ibr iliipairmcnl ol' receivables is established when there is objective evidence that the 
Autliority will not be able to collect all a~iiounts due according to the original terms ol' 
~~cccivahlcs. 'I'lic amoilnt of the p~-ovision is ~~ccognised in tlie income statement. 



Capital Market Development Authority 

31 December 2009 

Notes to the financial statements (continued) 

2.7 Cash and cash equivalents 

Cash and cash equivalents include cash in hand and at banks. 

2.8 Investments 

Investments arc classified as originated by the bank or held-to-maturity . Investment with 
fixed rnaturity as well the lnanagelncnt has the intent and the ability to hold to maturity, are 
classilied as investments held-to-maturity. 

2.9 I'rovisions 

I'rovisions arc rccognised when: the Authority has a present legal or constructive obligation 
as a rcsull o f  past cvcnts, it is morc likely t l~an not that an outflow o f  resources wi l l  be 
required to scttlc thc obligation; and the amount has been reliably estimated. Provisions are 
not rccogniscd for filturc operating losscs. 

Wl~crc thcrc arc a number o f  similar obligations, tlie likelihood that an outflow will be 
rcqi~ircd in scttlcmcnt is dctcmincd by considering the class o f  obligations as a whole. A 
provision is rccognised even if thc likeliliood o f  an outflow with respect to any one item 
iliclildcd in tlic same class ol'obligations may be slnal I. 

I'~.ovisions arc ~ncasurccl at the p~.cscnt valuc o r  tlic cxpenditures expected to be required to 
scttlc tlic obligation and tlic risks spccilic to tlie obligations. 

111co111c is recognized to t11c extent that is probable that the econolnic benefits wi l l  flow to the 
Authority and tlic income can bc rcliably measured. Revenue is measured at the fair value of 
tlic consideration received or reccivablcs. 

llicolnc lio111 rcndcring o f  scrviccs is recognized in  the accounting period in which tlie 
scrviccs arc rcndcrcd or pe~.lormctl. 
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Capital ]Market Development Authority 

31 December 2009 

Notes to the financial statements (continued) 

(all amounts in Maldivian Rufiyaa unless otherwise stated) 

5 Properly, plant and equipment (continued) 

(a) 'I'lie Autliosity operates from prelnises owned by a third party for which a sum of Rf 
1,17 1,6 15 (2008 : R i  637,190) has been included as annual operating lease rental. 

(b) I'sopcsty, plant and equipment amounting to Rf 322,125 (2008: Rf 159,715 ) were 
fi~lly depreciated as at the balance sheet date. 

Year ended 31 December 2008 
Opcning ~ict book a~iiount 
Additions 
71'sa~isl'cs 1 Ilisposal 
Amostis;~tion clial.gc (Notc 1 3) 

A1 3 1 i)cccnibcr 2008 
Cost 
Acci~mi~latcd amortisation 
Net hook amount 

Ycnr cndctl 3 1 1)ccember 2009 
Opening lict book amount 
Additions 
'I's;~nsli.srcd li.olii W- 1-1' 
A~iior~isation charge (Notc 13) 

At 3 1 1)cccmbcr 2009 
Cost 
Accu~iiulatctl aniortisatiori 
Net hook a~iioulit 

lielit deposits 
licccivable limoni Mnldivcs Stock I2xcliangc 
01lics scccivublcs 

Software Work - in - Total 
and website progress 



Capital ]Market Dcvclopment Authority 

31 December 2009 

Notes to the financial statements (continued) 

8 lnvcstments held to Maturity 

'I'reasury bil Is 
Fixcd deposit 

120r thc purpose oi'casli f low statement, thc year-end cash and cash equivalents comprise the 
Ihllowing : 

Cash in hancl 
Cash at bank 

A~i iou l i t  tluc to Ministry ol' I:inancc atid 'I'rcasury 
ACCI'LIC~I ~ X O ~ I I S C S  

I ,iquidity margin f'rom tlcaling colnpa~iics 
1)cposit I'rolii Mal  tlivcs Stock Cxclinngc 

Nolc : 
Anlounl tluc lo Ministry of Fin;l~lce ant1 Trcilsory at the cnd of the year : 

2009 2008 
I3utlgct a~ i i ou~ i t  available with C M D A  I'or the year 12,933,823 9,977,622 
I ,css : A~i lount  t~*ansl'c~~rccl l'rom govcrnlncnt budgct rcccivcd (7,070,401) (4,054,140) 
l o  ol'l'scl tlic operating dclicit 
I ,css: Ac!iustliic~lt ol'accumulotcd dclicit upto 2006 - (80,417) 
Nct n~nount cluc to Ministry o f  l i ~ i a~ i cc  a~icl trcasury 5,863,422 5,843,065 



Capital Market Development Authority 

31 December 2009 

Notes to the financial statements (continued) 

12 Operating income 

Sale o f  Maldives Stock Exchange and 
Maldives Seci~rities Depository 
Annual licensing fees 
Application fee 
'I'rttde processing fee f'roln Maldives Stock Exchange 
I:ccs from training progralnlnes 
Donations 
'I'rcasury bills iuid fixed deposit interest 
Suliclry i~icolnc 

t , ..) 
13 Opel - i~ l i~~g  expenses 

Stal'l'salaries and allowances 
Iloard cxpcnscs 
l ixpcrt cxpcnscs 
'I'ravclling 
'I'raining courscs and scliolarship 
I'rinting and stationcry 
Internal iuid external iu~dit  Sees 
I ;lcctrici ty cxpcnscs 
(icncral oflicc expenses 
Ilcprcciatioli and amortization 
'I'clcplionc cxpcnscs 
Mctlia related cxpcnscs 
I ,cgal & regulatory expenses 
Itcpair & maintenanace 
I kn t  
'I'raining progrruiimc cxpcnscs 
Mcmhcrsliip l'ccs 
Investor ctlucation cxpcnscs 
I ,oss o n  tlisposal ol' lixcd assets 

'I'hcrc is no incidence ol'taxation on prolits mid incomc earned in the Republic o f  Maldives. 
Accortliligly, the Authority is not liable to incomc tax on profits and income earned in the 
I t c l ~ ~ b l i c  ol' Maltlives. 



Capital Market Development Authority 

31 December 2009 

Notes to the financial statements (continued) 

15 Cash generated from operations 

Reconciliation of net surplus to cash generated from operations: 

Net operating profit for the year 

Adjustments for: 
Depreciatio~~ (Note 5) 
Amortization (Note 6) 
Loss on disposal of property, plant and equipment 
Changes in working capital: 
- Receivables and prepay~nents 
- Payables 
Cash generated .from operations 

16 Contingencies 

Conlingenl liabililies 

'I'hcrc wcre no contingent liabilities outstanding at the balance sheet date. 

'I'licrc werc no contingent assets recognised at the balance sheet date. 

'I'hcrc wcre no capital c o m ~ n i t ~ n e ~ ~ t s  at the balance sheet date. 

Operuling Ieuse comn~iltnenls 

'I'herc wcrc no matcrial operating lease commitments at the balance sheet date. 

'I'hcrc wcrc no material f i ~ ~ a ~ ~ c i a l  commitments at the balance sl~eet date. 

18 l'out balance ulleet cvcntu 

No cverlts have occur~,ed since the balance sheet date wl~ich would require adjustments to, 
01. disclos~~rc in, t l ~ c  linancinl stntcments. 


